
The promising indica�ons we have 

seen by end of 2011 have con�nued in 

January 2012. Market ac�vity has 

picked up across all market segments, 

secondary main market and tail mar-

kets as well as in the ter�ary market.  

The rebound of the AAP Life Se	le-

ment Reference Rate for the Main 

Market  did not halt in January. The 

rate increased to a projected IRR of 

22.2%, closed to its all �me high of 

22.6% in May 2012. 

For the policies traded in the second-

ary market, the average age of the 

insured remained steadily over 80 

years in the last few months. A clear 

reversal of the trend towards younger 

age we observed in mid 2011.  

In	the	past	twelve	months	the	sec-

ondary and ter�ary life se*lement 

market showed an overlapping pic-

ture regarding its life expectancy es�-

mates per age of insured. The chart 

indicates that  

Seasoned policies had been in favor 

also for the past twelve months in the 

secondary market. Policies were  on 

average in place for 5 years before 

they were sold on the market. 

Most of the policies traded on the 

secondary market were originated by 

AXA Equitable Life Insurance Compa-

ny, John Hancock Life Insurance Com-

pany and Lincoln Na�onal Life Insur-

ance Company. 

 

 

Market Pick up continues in January 

Data Sampling and Data Provider  

All informa�on refering to life se*le-

ment trades in this report are based 

on data AAP collected directly from 

licensed life se*lement providers in 

the United States. The providers 

which contribute data for the report 

are  (in alphabe�cal order): 

• Legacy Benefits 

• Life Equity 

• The Lifeline Program 

• LifeTrust 

• Magna LS/Vida Capital 

• Q Capital Strategies 

• Se*lement Group, Inc. 

• SLG Life Se*lements («dormant» 

Status) 
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Chart of the month -  Trades per Age  

While there were large shiCs in the 

average age of the insured traded in 

the secondary market from month to 

month, the twelve month view shows 

an even distribu�on of the number of 

trades per age bracket.  The tail mar-

kets accounted for roughly 17% of the 

market trades, while each two year 

bracket accounted for 10% each on 

average.  

Taking a closer look at the charac-

teris�cs of the trades per age bracket, 

the data shows that policies of youn-

ger insured (<75 years) showed signi-

ficantly higher average face values 

than the main market. The smallest 

policies were traded in the tail market 

„older ages“ (>86 years) with an 

average of USD 1.2 Mio per policy. 
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Disclaimer  

This report has been prepared by and the opinions expressed are those of AA-Partners Ltd. as of the date of wri�ng. 

This report is for distribu�on only under such circumstances as may be permi*ed by applicable law. Nothing in this report cons�tutes a representa�on 

that any investment strategy or recommenda�on contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise 

cons�tutes a personal recommenda�on. It is published solely for informa�on and illustra�on purposes and may not be relied on in any way. It does not 

cons�tute an adver�sement and is not to be construed as a solicita�on or an offer to buy or sell any securi�es or related financial instruments in any 

jurisdic�on. No representa�on or warranty, either expressed or implied, is provided in rela�on to the accuracy, completeness or reliability of the infor-

ma�on contained herein, nor is it intended to be a complete statement or summary of the securi�es, markets or developments referred to in the re-

port. AA-Partners Ltd. does not undertake that investors will obtain profits, nor will it share with investors any investment profits nor accept any liability 

for any investment losses. Investments involve risks and the report should not be regarded by recipients as a subs�tute for the exercise of their own 

judgment. Any opinions expressed in this report are subject to change without no�ce and may differ or be contrary to opinions expressed by other 

market par�cipants as a result of using different assump�ons and criteria. AA-Partners Ltd. is under no obliga�on to update or keep current the infor-

ma�on contained herein. 

The securi�es described herein may not be eligible for sale in all jurisdic�ons or to certain categories of investors. Any reference to past performance is 

not necessarily a guide to the future.  Foreign currency rates of exchange may adversely affect the value, price or income of any security or related 

instrument men�oned in this report. Neither AA-Partners Ltd. nor any of its directors, employees or agents accepts any liability for any loss or damage 

arising out of the use of all or any part of this report. AA-Partners Ltd. does not provide any legal or tax advice. 

Issuers of the securi�es referred herein or AA-Partners Ltd. may have acted upon the informa�on and analysis contained in this publica�on before 

being made available to recipients. AA-Partners Ltd. may, to the extent permi*ed by law, par�cipate or invest in other financial transac�ons with issu-

ers of the securi�es referred herein, perform services or solicit business from such issuers, and/or have a posi�on or effect transac�ons in the securi�es 

or op�ons thereof.   

The disclosures contained in research reports produced by AA-Partners Ltd. shall be governed by and construed in accordance with Swiss law. The re-

port is assigned to the use of the subscriber to this publica�on. AA-Partners Ltd. prohibits the redistribu�on of this material in whole or in part without 

the wri*en permission of AA-Partners Ltd. to any other person or company or legal en�ty, and AA-Partners Ltd. accepts no liability whatsoever for the 

ac�ons of third par�es in this respect.  

AA—Partners Ltd. 

Wi�konerstrasse 36 

CH-8032 Zürich 

Tel. +41 76 414 42 29 

E-Mail info@aa-partners.ch 

Partnering for mutual success 

www.aa-partners.ch 

AA-Partner is a bou�que consul�ng company specialized 

on life se*lements. AA-Partner is the sponsor of the AAP 

Life Se*lement Index and the AAP Life Se*lement Market 

Review. The company is domiciled in Zurich, Switzerland 

and provides consul�ng services as independent 3rd party 

for ins�tu�onal clients. AA-Partner is a member of BVZL 

and ELSA.  

February 2012 

Volume 1, Issue 1 
AAP 

Life Se*lement Market Update 


